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PRESS RELEASE 

   

CONSULTING ENGINEERS HAVE CAPACITY TO ASSIST GOVERNMENT TO 

DELIVER 

 

The Gauteng Branch of Consulting Engineers South Africa (CESA) invited interested 

parties to attend a function held in Midrand this week, at which the President of CESA, 

Zulch Lötter gave a presentation on “Partnering for Growth – Working Towards a 

Sustainable Future” and Mr. Yokesh Singh, ESKOM‟s Engineering Manager presented “The 

Roll Out of Eskom Infrastructure 2010 – 2018”. 

 

Zulch Lötter – „Partnering for Growth‟ 

 

Lötter addressed the state of our country‟s infrastructure, detailing CESA‟s strategic goals 

for the coming year and what the organisation has achieved over the past year. Lötter 

stated that during 2011 CESA aims to be recognised as the Centre of Excellence and 

Trusted Advisor to Government to collectively address the numerous challenges our 

country faces.  The success of the 2010 FIFA Soccer World Cup demonstrated that the 

engineering fraternity in South Africa can meet these challenges successfully. Lötter 

states that, “Awareness needs to be created of CESA‟s role in improving the state of 

South Africa‟s infrastructure, so necessary to enhance economic growth and 

development; the creation of employment; and in order to alleviate poverty in our 

country”.  CESA and its members are at the forefront of infrastructure development in 

South Africa, and are able and keen to assist Government. 

 

Lötter stated that the aftermath of the World Cup saw construction work taking a nose 

dive, with hotels battling with low occupancy rates as a result of a declining economy.  

The Commercial Sector has been consistently dropping with the market showing little 

appetite for the development of office blocks and shopping centres,  in fact we currently 

sit with an oversupply.  After a lull in the housing market there are signs of some „green 

shoots‟.  The Mining industry which took a dip in 2007/8 appears to be showing some 

nice recovery.  Of all the industries Transportation is still a strong source of income for 

the industry.  Lötter stated that the sector that concerns CESA the most is the Water 

Sector  as not enough is being spent on it with a steady decline since 2007 – this despite 

all the fuss about the quality of water.  He believes that this needs to be urgently 

addressed in order to avoid a major crisis. Research has shown that our water supply and 

quality are seriously under threat.  Lötter states that an enormous amount has been said 

about reducing our carbon footprint but very little about water security which will have a 

far bigger impact. 

 

Gauteng remains the heart of the South African economy with the Western Cape coming 

in second and KwaZulu Natal and the Eastern Cape showing a marked contraction.  Fee 

income by client comes mainly from the Private Sector.  The past 3 semesters have 

shown an ongoing drop in fees earned from local government confirming the lack of 

service delivery by local government – as highlighted by the number of service delivery 

protests recently experienced and amplified by the results of the recent local government 

elections. 

 

Competition in tendering remains fierce. Capacity utilisation in the industry continues to 

drop. Lötter states that there can be no argument by Government that poor service 

delivery is due to the lack of capacity.  The industry currently has surplus capacity and 

Lötter states that Government must take advantage of the consulting Industry who are 

ready and willing to engage and assist with service delivery particularly at local 

government level. 

 



 

CESA: Consulting Engineers South Africa 
P O Box 68482, BRYANSTON, South Africa 2021 

Ground Floor, Fulham House, Hampton Park North, 20 Georgian Crescent, Bryanston, Johannesburg, SOUTH AFRICA 2021 
Tel: +27 11 463 2022  ●   Fax: +27 11 463 7383  ●   Email: general@cesa.co.za  ●   Website: www.cesa.co.za 

 

In light of the current surplus in capacity CESA is concerned by the focus of Government 

and ESKOM on training more engineers in the absence of projects being rolled out. The 

industry cannot train a lot of engineers with nothing to do. He stated that the emphasis 

should rather be on improving the numbers and quality of teachers/trainers/lecturers to 

raise the percentage of first year engineering students completing their studies from the 

current 40% to 80%.  There is currently no evidence of significant expenditure on 

infrastructure despite what Government says – in fact quite the opposite there has been 

a reduction in the number of contracts awarded. 

 

As far as transformation is concerned there is good news for the industry and CESA has 

seen an increase in the number of firms joining the organisation.  As far as 

transformation is concerned in 2009 38% of CESA‟s member firms were black owned and 

this has increased to 55% in the first quarter of 2011.  CESA has also been working in 

close cooperation with SABTACO who has nominated an engineering representative to 

participate with CESA on matters of common interest and  to assist in unlocking projects.  

 

One of the greatest issues is Government Procurement Practices.  He states that we have 

some of the best practice guidelines in the world but they are useless in the hands of an 

un-informed consultant or client.  To this end CESA, in conjunction with the Construction 

Industry Development Board (cidb), have developed a Guideline for the Best Practice 

Procurement of Consulting Services and conducted a Nationwide Road Show during 2010 

presenting to clients in the public sector as well as to Consultants.  The road show was so 

successful that it is being repeated during 2011.  CESA has signed an MOU with the cidb 

and have been given a sanction by the cidb to act on their behalf as far as procurement 

transgressions are concerned.  Last year CESA dealt with over 600 reports from 

members concerning procurement transgressions.  CESA has also produced a Business 

Integrity pact in conjunction with Business Unity South Africa (BUSA) which has been 

forwarded to the cidb for comment in order to align approaches. 

 

CESA recently carried out a market research survey aimed at municipal engineers and 

are pleased to report that municipal engineers are happy with, and value, the service 

supplied by Consulting Engineers.  Their biggest concern is the issue of quality and this is 

related to the current tendering system which places emphasis on price, often at the 

expense of quality.  Quality is currently only used as a threshold requirement and CESA 

would like to see it taken into account in the final adjudication process.  CESA is actively 

appealing to authorities to reintroduce quality as part of the final score on which they are 

judged and not to make decisions on price alone. 

 

ESKOM Presentation 

Details were requested a week ago but nothing has been forthcoming – we will supply 

information in this regard tomorrow after listening to their presentation at the function 

this evening. 

 

Contact details: 

Graham Pirie 

CESA 

Tel: 011 463 2022 

Email: gspirie@cesa.co.za 

For more information visit CESA‟s website www.cesa.co.za 
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